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Refer to the Data Sheet – Modifications to Section 00625 – Insurance Conditions.
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2.7 Proof of Insurance
This clause provides for additional requirements for proof of coverage for construction equipment, flood, or earthquake.

Like flood and earthquake, construction equipment coverage is not required in the Insurance Conditions. This requirement for proof of coverage is appropriate when unique or costly equipment, such as a tunnel-boring machine, is expected to be used on the work.

6. COURSE OF CONSTRUCTION AND BOILER INSURANCE
This clause deals with modifications to the Course of Construction and Boiler Insurance. Modifications include a reduction of the limit of coverage on property, and the addition of flood, earthquake, and construction equipment coverage.  The remaining contents of this clause should normally not be edited.

Reduced Limit of Coverage on Property:

Reduce the limit of coverage when property insurance is not required at the full amount specified in clause 6.1.  This reduction will be typical on earthwork and other heavy construction work where the risk of damage or other loss of property is low.  However, when coverage for the risk of flood or earthquake is included, the insurable value of the property includes the earthwork and other heavy construction work.

Flood Insurance:

Always include coverage for risk of flood on water development and bridge work. Road work could require coverage at locations close to water sources.  Proof of coverage should be obtained on insurer's standard form since flood is not named on Alberta Transportation standard certificates of insurance.

Earthquake Insurance:

Include coverage for risk of earthquake on very large earthwork projects such as a large dam. Bridge and road work normally would not require coverage.  If applicable, proof of coverage should be obtained on the insurer's standard form since earthquake is not named on Alberta Transportation standard certificates of insurance.
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1.
SUPPLEMENTARY CONDITIONS

.1
This Supplementary Condition modifies Section 00625 – Insurance Conditions.


.2
Provisions that are not modified remain in full force and effect.

2. MODIFICATIONS

.1
Delete clause 2.7.


.2
Add a new clause 2.7 as follows:

.7
Proof of Insurance:  Prior to commencement of any activities on Site, the Contractor shall provide the Minister with proof that insurance coverages are in effect and meet the specified conditions.



Proof of insurance shall be in the following forms: 


.1
Completed Alberta Transportation Certificate of Liability Insurance.


.2
Completed Alberta Transportation Certificate of Property Insurance.


.3
Insurer's standard certificate for [flood] [earthquake] [the Contractor's equipment] insurance coverage.



In addition, the Contractor shall at any time upon request, promptly file a certified true copy of any insurance policy and shall otherwise provide proof of any required insurance, in a form acceptable to the Minister.

.3
Delete the existing text of clause 6.1 and replace it with the following text:

.1
The Contractor shall provide Course of Construction Insurance in the form 
of:


.1
an All Risks Builder's Risk Policy, or 


.2
if appropriate, due to the nature of the Work, and subject to the Minister's approval, an All Risks Installation Floater,


Coverage shall:


.1
insure not less than the sum of the amount of the Contract Price and, if any the full value of Products specified to be provided by the Minister for incorporation into the Work.


OR


.1
insure not less than [25%] [50%] [   ] of the Contract Price plus an appropriate value for risk of loss to the Minister's Products specified to be provided by the Minister, if any, in the Contractor's care, custody and control.


OR


.1
insure Work, and if any, the full value of Products specified to be provided by the Minister for incorporation into the Work


for not less than [$         ].


.2
extend to any location and while in transit and shall be maintained continuously until the date of Substantial Performance of the Work.


[.3]
include loss or damage caused by flood.


[.4]
include loss or damage caused by earthquake.


.4
Delete the entire text of clause 6.2,

.5
Change the current clause number “7.” to number “8.”

.6
Add new clause 7. as follows:

7. CONTRACTORS’ EQUIPMENT INSURANCE

.1
The Contractor shall provide insurance covering construction machinery and equipment owned, rented, or used by the Contractor for performance of the Work, in such forms and amounts as will enable the expeditious replacement or repair of damaged or destroyed equipment.
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